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SUB J : MARCONA NATIONALIZATION - GOP CLAIMS AGAINST 
MARCONA, THE S/.700 MILLION 

REFS: A) LIMA 6029, B) FURTH-L/ARA MEMCON OF JULY 30 

1. JAMES COMPTON HAS EXPLAINED TO EMBASSY OFFICER THAT 
MINES MINISTER FERNANDEZ MALDONADO'S REFERENCE TO A DEBT OF 
S/.700 MILLION (OR $17.6 MILLION) OWED TO THE GOP BY 
MARCONA DOES NOT, AS REPORTED REF A, REFER TO THE TOTAL 
EVALUATION OF THE MINE. RATHER, THIS DEBT REFERES TO THE 
AMOUNT OF MONEY THAT MARCONA STILL OWES THE GOP FOR THE 
PAY-BACK ON THE DEPLETION ALLOWANCE CASE. IN THIS REGARD, 
THE ANNEX TO REF B SETTING FORTH GOP CLAIMS AGAINST MARCONA 
MINING COMPANY DOUBLE-COUNTED THIS FIGURE. THIS FIGURE 
SHOULD BE INCLUDED IN THE FIRST ITEM LISTED IN THE ANNEX 

(THE $14 MILLION) FOR THE UNPAID BALANCE "OF THE OLD 
BACK-TAX JUDGMENT" AND DELETED FROM PAGE TWO OF THE 
ANNEX. COMPTON NOTED THAT WHILE MARCONA WAS REQUIRED TO 
PROVE AN INVIOLATE RESERVE OF 70 MILLION TONS OF ORE BY 
1977 THIS IS NOT RELATED TO THE S/.700 MILLION IN ANY WAY. 

2. COMMENT: FOR FURTHER CLARIFICATION, COMPTON SUGGESTS 
THAT THE DESK DISCUSS THIS SPECIFIC MATTER WITH EITHER 
EAST OR FURTH AT SAN FRANCISCO HEADQUARTERS. 
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